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NAME: DATE:

ACTIVITY

Follow One Hundred Dollars

What + Why: Discover what really happens to your money before it hits your
pocket, and why that matters when you earn and spend.

Imagine you just got your paycheck from your part-time job. Based on your
hours worked, you earned $100 this week—nice!

But wait—how much of your paycheck do you expect to take home?

Instructions:

1. Review the information provided on your pay stub to see where your
“missing” funds ended up. Write down what stands out to you. What
surprises you? What questions do you have about these paycheck
deductions?

2. Look at the gross earnings. How do the deductions change the amount of
net pay?
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Shows how much Money taken out 6.2% of everyone's income goes to Social Security.
money you earned of your pay by Social Security is a social insurance system that
before taxes or your employer provides benefits to most Americans who are retired,
deductions were for taxes and sick, or too disabled to work, and to families of
taken out. other required workers who have died.
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payments.
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Money taken out by the federal government to pay
kﬁJr federal income tax (usually about 8-12%).

Pay Stub

EARNINGS SUMMARY 2 TAX DEDUCTIONS
Hours: 10 Federal Income Tax  $10.00 €—
Gross Earnings: $100 Social Security $6.20 €—
> Medicare: $1.45
State Income Tax: $4.50
Local Income Tax: $2.85 €—
TOTAL NET PAY $75.00
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If you earn under $200,000 a Some states withhold income tax. State rates
year, 1.45% of your pay goes are typically between 4% and 5%.
to Medicare. (If you earn over N
;203’000 YOU pay 21'.35%‘] Some cities or counties also withhold a local

oL B PR income tax. These rates are usually between 1%

program that extends health and 3%
coverage to almost all Americans :
age 65 and over.
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The amount of money you take home

ka.fter taxes and other deductions.
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