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PRE-QUIZ

Taxes, Withholding, & Public Benefits

What + Why: A quick, ungraded check on what you already know—your 
answers help shape the learning ahead. It’s okay not to know—just give it 
your best shot.

Instructions:

1.	 Answer each question as best you can. 

2.	 Circle the best answer for each question. 

3.	 Submit it when you’re done.

1.	 Riley receives a raise at her salaried job from $40,000 to $50,000 per year. 
She is worried that moving into a higher federal tax bracket means all of her 
income will now be taxed at a higher rate and she will lose money overall. 
Which statement best explains how Riley’s income will be taxed?

a.	 Only the portion of Riley’s income in the higher tax bracket will be taxed 
at the higher rate.

b.	 This will not affect Riley because tax brackets only apply to self-employed 
workers, not salaried employees.

c.	 All of Riley’s income will now be taxed at the higher rate.

d.	 Being in a higher tax bracket means Riley will owe more taxes than she 
earns from the raise.

2.	 Mr. Diaz and Ms. Washington each earn $42,000 per year. Mr. Diaz owns a 
home, whereas Ms. Washington rents an apartment. Which tax is Mr. Diaz 
most likely required to pay to the local government that Ms. Washington 
is not? 

a.	 payroll tax

b.	 sales tax

c.	 income tax

d.	 property tax
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3.	 Two workers earn the same income and are taxed at the same tax rate. One 
qualifies for a $3,000 tax deduction, and the other qualifies for a $3,000 tax 
credit. Which worker will likely owe less tax?

a.	 The worker with the deduction, because deductions reduce taxable 
income dollar-for-dollar.

b.	 Both workers will owe the same amount.

c.	 The worker with the credit because credits reduce the amount of tax 
owed dollar-for-dollar.

d.	 It cannot be determined from the information given.

4.	 After working at his part-time job for two years, Josh receives a raise. How is 
this change most likely to affect Josh’s eligibility for income-based programs 
such as Medicaid or SNAP?

a.	 Josh may no longer qualify because higher income can move someone 
above the eligibility limits.

b.	 Josh is more likely to qualify because working longer increases eligibility.

c.	 Josh will automatically lose eligibility for all government programs.

d.	 Josh’s eligibility will stay the same because Josh is still working part-time.
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ACTIVITY

Taxed or Not Taxed?

What + Why: Test your instincts about everyday purchases and see where taxes 
quietly sneak into real life.

Taxes don’t just show up on paychecks—they’re often part of everyday purchases. 
Sometimes you see them clearly, and sometimes they’re easy to miss.

Test your instincts about which items are taxed and which are not.

Instructions:

Choose whether you expect to pay taxes on each purchase or if taxes won’t 
be added. 

sneakers

 taxed  not taxed

a car

 taxed  not taxed

concert tickets

 taxed  not taxed

gasoline

 taxed  not taxed

home purchase

 taxed  not taxed

rent

 taxed  not taxed

groceries

 taxed  not taxed

prescription medication

 taxed  not taxed

a doctor’s visit

 taxed  not taxed
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ACTIVITY

Follow One Hundred Dollars

What + Why: Discover what really happens to your money before it hits your 
pocket, and why that matters when you earn and spend.

Imagine you just got your paycheck from your part-time job. Based on your 
hours worked, you earned $100 this week—nice!

But wait—how much of your paycheck do you expect to take home?

Instructions:

1.	 Review the information provided on your pay stub to see where your 
“missing” funds ended up. Write down what stands out to you. What 
surprises you?  What questions do you have about these paycheck 
deductions?

2.	 Look at the gross earnings. How do the deductions change the amount of 
net pay?
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CASE STUDY

Who Benefits?

What + Why: Explore how people in different situations benefit from public 
services, setting the stage for bigger questions about taxes and choices.

Local, state, and federal tax dollars help pay for things you see every day—
schools, parks, roads, police and fire departments, and programs that support 
people in need. You might not use all of these services, but someone does. Even 
if our lives look different, we’re all connected through the same public systems 
that keep our communities running.

Supporting Materials:

Topic 3: Introduction (Case Study)

Profiles (Case Study)

Pay Stubs (Case Study)

Instructions: 

1.	 Read the Topic 3: Introduction to familiarize yourself with updated case 
study information.

2.	 Then, examine your group’s selected Profile and Pay Stub to find evidence 
of their current needs and daily situation.

3.	 Review the government-funded services listed in the matrix.

4.	 Decide which services would most likely benefit your selected person right 
now. (For instance, Trey is saving for health coverage, so Medicaid is a 
potential benefit for him.)

5.	 Write a short reason for each choice in the matrix based on details from 
the profile.

6.	 Be prepared to briefly share how and why those services benefit your profile.
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Who Benefits Matrix 

Service Kiana 
Thompson

Rafael 
Martinez

Maya 
Patel

Brianna 
Parker

Trey 
Williams

Emergency 
Services

SNAP* 

Education 

Roads & 
Transportation 

Medicaid/
Medicare 

Recreation & 
Community 
Spaces 

*(Supplemental Nutrition Assistance Program)
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ACTIVITY

How Much Does That Cost?

What + Why: From paychecks to price tags, find out where the money really goes.

When people earn money, they don’t keep all of it—some goes to taxes that help 
fund public services. In this activity, you’ll look at average U.S. income and the 
average amount paid in taxes to see how earnings and deductions compare.

Because states and local governments make different tax decisions, two people 
purchasing the same item will likely spend different amounts, based on their 
location. As you work with a partner, pay attention to what stands out, what 
surprises you, and what patterns you notice.

Supporting Materials:

Graphs and Map Raw Data (PDF)

Instructions:
1. With a partner, review the graphs showing the average American income and

the average amount paid in taxes.

• Average American Middle Class Income

Average family taxes by family 
income percentile, 2021

Source: USAFacts analysis of IRS and Census 
Bureau data

https://usafacts.org/articles/average-taxes-paid-income-payroll-government-transfers-2018/


9™ © 2026 Junior Achievement USA, Student Guide

Topic 3: Taxes, Withholding, and Public Benefits  | 2. ExploreJA Financial Literacy  |  Unit 1

•	 Average Amount of Taxes Paid

Source: USAFacts analysis of IRS and Census 
Bureau data

Average family market income by 
family income percentile, 2021

2.	 Don’t worry about specific numbers. What patterns do you see? What stands 
out to you about the relationship between income and taxes?

3.	 Next, use the State and Local Sales Tax Rates (see map on next page or 
reference the Graphs and Raw Data PDF) to look up the sales tax rate and 
determine the final price of a $40 hoodie in:

•	 California

•	 Alaska

•	 One state of your choice

4.	 Compare the final prices. What do you notice about the differences?

5.	 What do you notice about how taxes affect both earnings and the price of the 
same item, and what questions does that raise for you?

Be ready to share one observation and one question with the class.

https://usafacts.org/articles/average-taxes-paid-income-payroll-government-transfers-2018/
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2026 Sales Tax Rates  Sales Taxes by State
Combined State & Average Local Sales Tax Rates, January 2026
Source: Sales Tax Clearinghouse; Tax Foundation calculations; State Revenue Department websites.

https://taxfoundation.org/data/all/state/sales-tax-rates/
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ACTIVITY

Tax Exploration 

What + Why: Take a closer look at real-world documents to discover how 
taxes quietly shape everyday life.

Every day, people pay different kinds of taxes—often without realizing it—and 
those taxes support the services and systems communities rely on. Looking at 
real tax documents helps make these systems visible by showing how different 
taxes appear in everyday life. Because tax rates and tax types vary by location, 
people may experience the same tax differently depending on where they live.

Supporting Materials:

Pay Stub (Case Study - Brianna Parker) 

Tax Exploration Documents

•	 Vehicle Tax Statement

•	 Sales Tax Receipt

•	 Rideshare Receipt

•	 W-2 (Kiana Thompson)

Instructions:
1.	 Use the one tax type assigned to your group.

2.	 Examine your tax document:

a.	 Where does the tax appear on the document? (circle or highlight this 
information)

b.	 What is the rate of this tax?

c.	 How and when is this tax paid or withheld?

Be prepared to share during the class debrief.
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Tax Exploration Documents
Personal Property Tax Statement

Sales Tax Receipt Rideshare Receipt
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W2 for Kiana Thompson
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ACTIVITY

Exploring How Taxes Are Withheld

What + Why: Your tax money works hard, but where does it actually go?

When people work, some taxes are taken directly out of their paycheck, while 
others are paid later, depending on a person’s job, income, and location. 

Looking closely at how and when taxes are withheld helps explain why take-
home pay can be different from gross pay and why earnings can look different 
from one worker to another.

Supporting Materials

•	 Profiles (Case Study)

•	 Pay Stubs (Case Study)

•	 Tax Rules and Reference Guide (given below)

Instructions: 

1.	 Review your group’s case study Profile and Pay Stub.

2.	 Fill in the following basic information:

Case Study Profile Name: ___________________________________________________

What would your case study profile’s filing status be?

	� Single (unmarried individuals)

	� Married filing jointly (a married couple files one tax return together)

	� Head of Household (unmarried individuals who support a dependent)

Case Study Profile’s Annual Income: ________________________________________

State: _______________________ (select a state for your profile if one isn’t given)
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3.	 Our assigned tax type: ________________________

Use the Tax Rules and Reference Guide to identify:

a.	 The tax rate

b.	 The rules that determine when the tax applies and who is required to 
pay it

4.	 Does your profile need to pay this tax? Explain your reasoning using the case 
study exhibits and the Tax Rules Reference Guide.
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VIDEO

Tax Forms

What + Why: First job paperwork can feel confusing—until you know how 
paychecks, tax forms, and refunds fit together.

First job paperwork can feel confusing—until you see how paychecks, tax forms, 
and refunds connect.

It’s Felicity’s first day at her new part-time job, and she’s excited to start earning 
her own money. Like all new employees, she must complete required new-hire 
paperwork before she can begin working.

Before Felicity arrives, her 
supervisor asks her to bring 
some documents from home to 
complete Form I-9, which verifies 
identity and authorization to work 
in the United States.

This is the list of documents 
approved for Form I-9. Some 
documents prove who Felicity is 
and that she’s allowed to work in 
the United States (list A). Others 
need to be used together as proof 
(lists B and C).
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Question 1
Felicity decides to bring one document from both List B and List C. Take a 
few moments and review the list of acceptable documents and decide which 
combination of documents Felicity could bring. Select two options.

a.	 Medical Records and Birth Certificate

b.	 Medical Records and Social Security Card

c.	 Driver’s License and Social Security Card

d.	 Driver’s License and Birth Certificate

Answer: c and d. Felicity could bring her driver’s license to prove her identity, 
and either her birth certificate or Social Security card to show that she is 
allowed to work.
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Felicity has completed the employee section of Form I-9 and has gathered the 
required documents to bring to work. The employer is now responsible for 
reviewing those documents, completing the employer section at the bottom of 
the form, and verifying with the U.S. government that Felicity is authorized to 
work in the United States.

Felicity arrives at work prepared to begin her day. Before her shift starts, she 
needs to complete a form called the Employee’s Withholding Certificate, or 
Form W-4. Workers fill out a W-4 when starting a new job. If they live in a state 
that collects income taxes, they will fill out two W-4 forms, one for federal taxes 
and one for state taxes. A W-4 form tells Felicity’s employer how much federal 
(or state) income tax to withhold from each paycheck so the right percentage of 
her income is taken out as she earns money throughout the year. This amount 
is just an estimate. Felicity can update her W-4s anytime her life changes—such 
as if she finds a new job, gets married, has children, or earns money from a 
side gig.



20™ © 2026 Junior Achievement USA, Student Guide

Topic 3: Taxes, Withholding, and Public Benefits  | 3. ExplainJA Financial Literacy  |  Unit 1



21™ © 2026 Junior Achievement USA, Student Guide

Topic 3: Taxes, Withholding, and Public Benefits  | 3. ExplainJA Financial Literacy  |  Unit 1

When Felicity receives her pay stub, she can see which taxes were 
taken out of her paycheck and how much was withheld for each one 
under the deductions section. The Federal Income Tax withheld from 
Felicity’s pay is based on the information she put on her W-4. The state 
of Pennsylvania is one of many states that withhold state taxes. Felicity 
lives in a county that also withholds a local earned income tax. FICA Tax 
is a combination of Medicare and Social Security taxes.

Every year, to determine whether the correct amount of taxes was 
withheld from her pay, Felicity completes a tax return with the Internal 
Revenue Service (IRS) using Form 1040. This form must be submitted 
between January 1st and April 15th and is based on the income she 
earned during the previous year. If too little was withheld in federal or 
state taxes, Felicity will owe money. If too much was withheld, she will 
receive a refund.
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To help Felicity keep more of her money, the 
government offers deductions and credits that can be 
reported on the 1040. These deductions and credits 
may reduce the amount of tax she owes. These 
benefits exist to support things like education, saving, 
and caring for family.

After filing her taxes, Felicity receives a refund of 
$192.11, which feels like a nice bonus. A refund simply 
means she paid more tax during the year than she 
needed to. In other words, she gave the government an 
interest-free loan.

Question 2
Why does a worker complete a W-4 when starting a new job?

a.	 It reports annual income and determines taxes owed or 
refunded.

b.	 It verifies their identity and provides authorization to work in 
the U.S.

c.	 It determines how much Social Security tax to withhold.

d.	 It determines how much federal income tax to withhold.

Answer: d. An employer uses the W-4 to determine how much federal income 
tax should be withheld from each paycheck.
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Question 3
What is the purpose of Form 1040?

a.	 It reports how much Medicare tax was withheld during the year.

b.	 It reports how much state income tax was withheld during 
the year.

c.	 It reports annual income and determines taxes owed or 
refunded.

d.	 It reports total earnings recorded for payroll purposes.

Answer: c. Form 1040 is used to report annual income and determine 
whether a worker owes taxes or receives a refund. 

Question 4
When is the deadline to submit Form 1040?

a.	 January 1st

b.	 April 15th

c.	 December 31st

d.	 January 31st

Answer: b. April 15th is the tax filing deadline.

Question 5
Which taxes may appear on a pay stub?

a.	 Federal

b.	 FICA

c.	 State

d.	 Local

e.	 All of the above

Answer: e. Pay stubs typically show federal income tax, FICA taxes, and any 
state or local taxes.
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Key Terms: 
•	 tax credit: a dollar-for-dollar amount taxpayers claim on their tax 

return to reduce the income tax they owe

•	 withholding: the amount an employer withholds or removes from 
an employee’s gross earnings during each pay period; withholding 
amounts include taxes and voluntary deductions
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ACTIVITY

Example 1040

What + Why: Explore Form 1040 and Schedule C to learn what each section is 
used for and how they organize financial information.

When people earn money, they report that income to the federal government 
using Form 1040. This form shows how much someone earned during the year 
and helps calculate whether they get a refund or owe taxes.

If someone earns money from a self-owned business, freelance work, or a side 
job, they use Schedule C to list business income and expenses. The profit or 
loss from Schedule C is then included on Form 1040. (Note: First-time workers 
typically use a Form 1040, not a Schedule C.)

Instructions: 

1.	 Review the different parts of Form 1040 and Schedule C to learn what each 
section of the forms are used for.

2.	 As you explore, focus on how different sections of the forms organize 
information and help determine whether someone receives a refund or owes 
taxes.

3.	 Respond to each question using details from the forms.
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Where on Form 1040 do income, taxes, and payments appear?

What happens between total income and the final amount owed or refunded?

How does Schedule C information flow into Form 1040?

Personal Information - Enter personal 
identifying information  
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INSTRUCTION

Tax Credits & Tax Deductions

What + Why: Same income, different tax bill? Learn how deductions and 
credits shape what people really owe—or get back.

When you earn money, taxes become part of managing your finances. 
Understanding how deductions and credits work helps you take ownership of 
how taxes affect your money and prepares you for real-life financial decisions.

Use this page to record key ideas during instruction.

1.	 How does a tax deduction affect taxes?

2.	 How does a tax credit affect taxes?

3.	 What is the difference between refundable and nonrefundable credits?

Key Terms: 
•	 tax deductions: expenses or set amounts that reduce the income the 

government taxes individuals or businesses

•	 standard deduction: a set amount the Internal Revenue Service (IRS) 
subtracts from your income to lower your tax

•	 itemized deduction: specific expenses you list that lower your 
taxable income
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ACTIVITY

Qualifying for Government Programs 

What + Why: Use real income rules to crack the code on who qualifies for 
government programs in real life.

In this activity, you will work with a group to apply real eligibility rules and 
financial data to determine which government programs your selected case 
study profile qualifies for.

Supporting Materials:

Profiles (Case Study)

Financial Snapshots (Case Study)

Pay Stubs (Case Study)

Instructions:

1.	 Review your group’s selected profile’s income, household size, and  
monthly expenses.

2.	 Examine each government program and its eligibility criteria.

3.	 Use the income cutoffs and calculations provided to determine if the case 
study individual qualifies.

4.	 Record your group’s decisions and briefly explain the evidence and reasoning 
used for each decision in the Government Programs Matrix.

Be prepared to share your decisions and explain how your group reached  
each conclusion.
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Government Program Matrix 

Government 
Program

Kiana 
Thompson

Rafael 
Martinez

Maya 
Patel

Brianna 
Parker

Trey 
Williams

SNAP

Medicaid

ACA 
Marketplace 
Subsidies 

Unemployment 
Insurance 

Housing 
Assistance 

Childcare 
Assistance 
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Government Programs & Qualification Criteria 
Reference List

Note: Eligibility rules and rates vary by state and change over time. Estimated 
national annual thresholds have been calculated and provided.

SNAP (Supplemental Nutrition Assistance Program):  
Helps pay for groceries
Requirements:

•	 Single adult: earns $20,000 or less per year

•	 Households of 3–4: total earn below $45,000 per year (Roommates may be 
eligible if the household purchases and prepares food together.)

•	 Has limited savings (typically less than $3,000)

Key idea: SNAP is a grocery-assistance program for people whose income is at 
or below 130% of the federal poverty line.

Medicaid: Low-cost or free health insurance
Requirements:

•	 Single adult: earns $20,000 or less per year

•	 Family of 3–4: earns $40,000 or less per year

•	 Does not have affordable insurance through work

Key idea: Medicaid is income-based and is often the main option for people 
with low wages or part-time work.

Unemployment Insurance (UI): Temporary income for workers 
who have lost a job
Requirements:

•	 Recently lost a job through no fault of their own (for example: layoffs, 
business closure, reduced hours)

•	 Worked and earned wages during the past year

•	 Is actively looking for work

Key idea: Unemployment insurance replaces part of a worker’s previous wages, 
usually paying up to about $300–$600 per week for a limited number of weeks, 
depending on the state.
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ACA Marketplace Subsidies: Reduces monthly health  
insurance costs
Requirements:

•	 Single adult: earns $15,650–$62,600 per year

•	 Family of 3: earns $26,650–$106,600 per year

•	 Does not have affordable insurance through work

Key idea: This supports moderate-income workers, not just very  
low-income households.

Housing Assistance: Helps lower rent costs
Requirements:

•	 Income is low compared to housing costs.

•	 Single adult: under $30,000

•	 Family: under $50,000

•	 Monthly rent is more than 30% of monthly income.

Key idea: Housing assistance is based on income level and how much of that 
income is spent on rent.

Childcare Assistance: Helps pay for daycare
Requirements:

•	 Household has young children.

•	 Parent(s) are working or in school.

•	 Single parent: under $40,000

•	 Two-parent household: under $60,000

Key idea: Designed to help working parents stay employed.
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ACTIVITY 

If Their Income Changed

What + Why: Discover how small life shifts can lead to big changes in taxes 
and access to government programs.

An individual’s financial situation can change over time due to life events 
such as changes in employment, family responsibilities, or location. Consider 
how different situations can lead to different tax outcomes and access to 
government programs as you explore the scenarios in this activity.

Supporting Materials:

Government Programs & Criteria Reference List (previously provided)

Instructions:

1.	 With your group, review the three scenarios provided.

2.	 Refer to the Government Programs & Qualification Criteria Reference 
List to determine how the changes may affect program eligibility or taxes.

3.	 As a group, explain why the profile’s eligibility may change, citing evidence 
from rules or income thresholds.

Be ready to share your group’s reasoning during the class debrief.
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Kiana’s Job Loss
Kiana Thompson loses her job at Morning Grind Coffee Co. after the company 
permanently closes. How might this change Kiana’s eligibility for government 
programs and/or unemployment insurance?

Raphael’s New Dependent
Raphael Martinez and his spouse take in Raphael’s four-year-old nephew, 
and they are now responsible for his living expenses. How does adding a new 
dependent to their household impact their eligibility for government programs?

Maya Relocated
Maya Patel currently lives and works in Miami, Florida, where there is no state 
income tax. Her job needs her to relocate to their home office in Baltimore, 
Maryland. Based on what you know, how might moving from a no-income-tax 
state to a state with income tax change Maya’s take-home pay?
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ACTIVITY

Tax Trail

What + Why: Taxes are everywhere! Follow the trail to see how life choices 
change when taxes appear.

Two people can earn money and still have very different tax experiences. Where 
you live, whether you rent or own, and how you spend money all affect when 
taxes show up. In this activity, you’ll trace the path taxes take through real-world 
situations to see how those differences add up.

Instructions: 

1.	 You will be assigned Profile 1 or Profile 2 at the start of the presentation.  
Pay close attention to the details of your profile as they are revealed.

2.	 As each annual tax is introduced, subtract only the tax amount from your 
profile’s salary.

My Profile: 

Their Annual Income:	

Federal Income Tax:	 – 

State Income Tax:	 – 

Property Tax: – 

Funds Remaining  
(estimated annual income):
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3.	 How does your profile’s location, housing, and transportation affect their 
estimated annual income? Be prepared to explain the number you come  
up with.

4.	 How does sales tax impact your profile?
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ACTIVITY

Financially Me: Taxation 
Documentation

What + Why: Turn what you’ve learned into a practical checklist you can use 
when starting a job and handling taxes with confidence.

As people begin working, they take on new responsibilities related to earning 
income, paying taxes, and keeping accurate records. These responsibilities 
develop over time as you start a job, receive pay, and prepare to file taxes.

In this activity, you will create a Taxpayer Responsibilities Checklist—a personal 
reference you can use in the future that captures what to pay attention to as 
you begin working and earning income.

Your Taxation Documentation checklist will become the Financially Me 
component of your FinanceFolio for this topic.

Instructions:

1.	 Review previous activities or notes and reflect on what you’ve learned in this 
topic about worker responsibilities related to pay, taxes, and documentation.

2.	 Complete the Taxation Documentation Checklist by listing the specific 
documents, forms, records, and review the steps to consider when  
beginning work.

3.	 In the credits or deductions section, note at least one example of how 
responsibilities may differ for W-2 employees and 1099 (gig or freelance) 
workers, and include examples for each.

4.	 Use accurate terms and spelling, and complete all sections of the checklist to 
demonstrate your understanding of taxpayer responsibilities.
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Taxation Documentation Checklist

Documents to Gather Before 
Starting a Job 
(Items you need to provide to an employer)

	___________________________________________

	___________________________________________

	___________________________________________

Forms to Complete When I Start 
Working
(Paperwork I may be asked to fill out)

	___________________________________________

	___________________________________________

	___________________________________________

What to Verify on My Pay Stub
(Details to check for accuracy)

	___________________________________________

	___________________________________________

	___________________________________________

Records I Should Keep
(Information to save for future reference)

	___________________________________________

	___________________________________________

	___________________________________________

Documents to Gather for 
Tax Filing
(Forms that report income or taxes paid)

	___________________________________________

	___________________________________________

	___________________________________________

Tax Filing Deadline
(The date taxes are due each year)

	___________________________________________

	___________________________________________

	___________________________________________

Credits or Deductions Relevant 
to My Expected Type of Work
(Situations or expenses that may affect taxes)

	___________________________________________

	___________________________________________

	___________________________________________
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ACTIVITY

Comparing Profiles

What + Why: Compare real work situations to see how taxes, pay, and life 
circumstances shape financial outcomes differently for different people.

People experience taxes differently based on how much they earn, how they 
earn income, and what’s happening in their lives. These factors shape how taxes 
are paid and what support someone may qualify for.

In this activity, you’ll compare two case study profiles to examine how  
income taxes, payroll taxes, and life circumstances interact. Focus on patterns 
and differences rather than exact numbers to understand why financial 
outcomes vary.

Supporting Materials:

Government Programs & Qualification Criteria Reference List (previously 
provided)

Profiles (Case Study)

Financial Snapshots (Case Study)

Pay Stubs (Case Study)

Instructions:

1.	 Select and compare two case study profiles.

2.	 Examine the case study materials to determine how income taxes, payroll 
taxes, and life circumstances affect their pay and tax responsibilities. 

3.	 Identify differences in how taxes apply, how pay is received, and what credits 
or programs may apply, using specific details from the case study materials. 
Cite evidence and write your answers in the tables provided.

4.	 Answer the analysis question to help summarize your findings.
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Comparing Profiles
Part 1: Tax Burden Comparison

Area Profile A: _______________ Profile B: _______________

Job type (W-2 or 1099)

Annual or monthly income

Income taxes that apply 
(federal/state/local)

Payroll taxes paid (Social 
Security & Medicare)

How taxes are paid during 
the year (withholding or 
estimated/self-paid)

Part 2: Net Pay and Income Stability

Area Profile A: _______________ Profile B: _______________

Take-home pay per pay 
period

Pay frequency

How predictable is this 
pay? (consider W-2 and 
1099 workers)
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Part 3: Life Circumstances, Credits, and Programs

Area Profile A: _______________ Profile B: _______________

Life circumstances 
that matter for taxes 
(dependents, housing, 
employment status, etc.)

Possible tax credits

Possible government 
programs or assistance

Financial impact of these 
credits or programs

Analysis Question
In 3–4 sentences, summarize your answer to Supporting Question 3: How 
do taxes and government programs affect the ability to make ends meet and 
maintain financial stability? Use evidence from both profiles in your response. 
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Comparing Profiles Rubric

Criteria 4 – Strong 3 – Proficient 2 – Developing 1 – Beginning

Use of Evidence Consistently cites 
specific evidence 
from profiles, pay 
stubs, and program 
criteria to support 
all comparisons 
and conclusions.

Cites relevant 
evidence in 
most sections; 
conclusions 
are generally 
supported.

Provides limited 
or vague evidence; 
some claims are 
unsupported.

Makes claims with 
little or no evidence 
from the provided 
materials.

Understanding 
of Taxes

Clearly explains 
how income type, 
payroll taxes, 
and withholding 
affect net pay and 
responsibility. 
Accurately 
distinguishes 
W-2 and 1099 
implications.

Correctly 
explains most tax 
differences and 
identifies W-2 vs. 
1099 distinctions.

Shows partial 
understanding; 
may confuse key 
tax concepts or 
income types.

Demonstrates 
minimal 
understanding 
of how taxes 
affect income or 
responsibilities.

Analysis of 
Credits & 
Programs

Thoroughly 
analyzes how 
credits and 
government 
programs affect 
financial stability, 
including eligibility 
reasoning.

Identifies relevant 
credits/programs 
and explains 
general impact  
on finances.

Lists credits/
programs but 
offers limited 
explanation of 
impact or eligibility.

Shows little 
understanding of 
how programs or 
credits influence 
outcomes.

Comparison & 
Reasoning

Insightfully 
compares both 
profiles and clearly 
explains patterns, 
differences, 
and financial 
implications.

Compares profiles 
accurately with 
clear reasoning.

Makes basic 
comparisons but 
reasoning lacks 
clarity or depth.

Provides minimal 
or unclear 
comparison 
between profiles.

Analysis 
Question 
Response

Provides a clear, 
well-supported 3–4 
sentence summary 
directly answering 
Supporting 
Question 3 using 
specific evidence 
from both profiles.

Responds to 
Supporting 
Question 3 with a 
generally accurate 
explanation that 
references both 
profiles.

Response 
addresses 
Supporting 
Question 3, but is 
brief, one-sided, 
or only partially 
supported by 
evidence.

Response is 
incomplete, does 
not reference 
both profiles, or 
does not address 
the Supporting 
Question 3.
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REFLECTION

Connected Contributions

What + Why: Step into the role of a decision-maker and decide how shared  
tax dollars could shape a community.

Decisions about public funding affect many people at once. They shape services 
like schools, transportation, healthcare, and public safety. Because money is 
limited, choices about funding require weighing different needs and thinking 
about how those decisions affect the community.

Reflect: 
If you were responsible for deciding what programs tax dollars would fund, what 
would your priorities be? Feel free to reference case profiles when explaining 
funding priorities as needed.

As you reflect, consider:

•	 How one person’s choices (like spending, working, or using services)  
can affect other people in the community.

•	 What should be considered before making a decision that impacts  
many people.

•	 How different priorities (for example, funding schools instead of roads)  
can change how money is spent.
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POST-QUIZ

Taxes, Withholding, & Public Benefits

What + Why: You made it to the end of the topic! This quick, ungraded quiz 
shows how your thinking has grown since the pre-quiz.

Instructions:

1.	 Answer each question as best you can. 

2.	 Circle the best answer for each question. 

3.	 Submit it when you’re done.

1.	 Riley receives a raise at her salaried job from $40,000 to $50,000 per year. 
She is worried that moving into a higher federal tax bracket means all of her 
income will now be taxed at a higher rate and she will lose money overall. 
Which statement best explains how Riley’s income will be taxed?

a.	 Only the portion of Riley’s income in the higher tax bracket will be taxed 
at the higher rate.

b.	 This will not affect Riley because tax brackets only apply to self-employed 
workers, not salaried employees.

c.	 All of Riley’s income will now be taxed at the higher rate.

d.	 Being in a higher tax bracket means Riley will owe more taxes than she 
earns from the raise.

2.	 Mr. Diaz and Ms. Washington each earn $42,000 per year. Mr. Diaz owns a 
home, whereas Ms. Washington rents an apartment. Which tax is Mr. Diaz most 
likely required to pay to the local government that Ms. Washington is not? 

a.	 payroll tax

b.	 sales tax

c.	 income tax

d.	 property tax
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3.	 Two workers earn the same income and are taxed at the same tax rate. One 
qualifies for a $3,000 tax deduction, and the other qualifies for a $3,000 tax 
credit. Which worker will likely owe less tax?

a.	 The worker with the deduction, because deductions reduce taxable 
income dollar-for-dollar.

b.	 Both workers will owe the same amount.

c.	 The worker with the credit because credits reduce the amount of tax 
owed dollar-for-dollar.

d.	 It cannot be determined from the information given.

4.	 After working at his part-time job for two years, Josh receives a raise. How is 
this change most likely to affect Josh’s eligibility for income-based programs 
such as Medicaid or SNAP?

a.	 Josh may no longer qualify because higher income can move someone 
above the eligibility limits.

b.	 Josh is more likely to qualify because working longer increases eligibility.

c.	 Josh will automatically lose eligibility for all government programs.

d.	 Josh’s eligibility will stay the same because Josh is still working part-time.
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