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ACTIVITY

Example 1040

What + Why: Explore Form 1040 and Schedule C to learn what each section is 
used for and how they organize financial information.

When people earn money, they report that income to the federal government 
using Form 1040. This form shows how much someone earned during the year 
and helps calculate whether they get a refund or owe taxes.

If someone earns money from a self-owned business, freelance work, or a side 
job, they use Schedule C to list business income and expenses. The profit or 
loss from Schedule C is then included on Form 1040. (Note: First-time workers 
typically use a Form 1040, not a Schedule C.)

Instructions: 

1.	 Review the different parts of Form 1040 and Schedule C to learn what each 
section of the forms are used for.

2.	 As you explore, focus on how different sections of the forms organize 
information and help determine whether someone receives a refund or owes 
taxes.

3.	 Respond to each question using details from the forms.
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Where on Form 1040 do income, taxes, and payments appear?

What happens between total income and the final amount owed or refunded?

How does Schedule C information flow into Form 1040?

Personal Information - Enter personal 
identifying information  
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